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MICHAEL W. GREEN

CERTIFIED PUBLIC ACCOUNTANT
827 WEST LOCUST STREET
STILWELL, OK 74960
918-696-6298

INDEPENDENT AUDITOR'S REPORT

To the Board of Education
Colcord School District No. I-4
Colcord, Oklahoma

Report on the Audit of the Financial Statements
Opinions

I have audited the accompanying combined fund type and account group financial statements — regulatory
basis of the Colcord School District No. I-4 (the District), Delaware County, Oklahoma, as of and for the
year ended June 30, 2022, as listed in the table of contents.

Qualified Opinion on Regulatory Basis of Accounting

In my opinion, except for the effects of the matter discussed in the "Basis for Qualified Opinion on Regulatory
Basis of Accounting" section of my report, the combined financial statements referred to above present fairly,
in all material respects, the assets, liabilities and fund balances arising from regulatory basis transactions of
each fund type and account group of the District, as of June 30, 2022, and the revenues it received and
expenditures it paid and encumbered for the year then ended, in accordance with the financial reporting
provisions of the Oklahoma State Department of Education as described in Note I.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In my opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles" section of my report, the financial statements referred to in the
first paragraph do not present fairly, in accordance with accounting principles generally accepted in the
United States of America, the financial position of the District, as of June 30, 2022, or the revenues, expenses,
and changes in net position for the year then ended.

Basis for Opinions

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. My responsibilities under those standards
are further described in the "Auditor's Responsibilities for the Audit of the Financial Statements" section of
my report. I am required to be independent of the District and to meet my other ethical responsibilities, in
accordance with the relevant ethical requirements relating to my audit. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my adverse and qualified audit opinions.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note I, the financial statements referred to above do not include the General Fixed Asset
Account Group, which is a departure from the regulatory basis of accounting prescribed or permitted by the
Oklahoma State Department of Education. The amount that should be recorded in the General Fixed Asset
Account Group is not known.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note I to the financial statements, to meet the financial reporting requirements of the
Oklahoma State Department of Education, the financial statements are prepared by the District, on the basis
of the financial reporting regulations prescribed or permitted by the Oklahoma State Department of
Education, which is a basis of accounting other than accounting principles generally accepted in the United
States of America. The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note I and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note I, to meet the financial reporting requirements of the State
of Oklahoma; this includes determining that the regulatory basis of accounting is an acceptable basis for
the preparation of the financial statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District's ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes my
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, 1:

- Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control. Accordingly, no such opinion is
expressed.



«  Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

«  Conclude whether, in my judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time. I am required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the audit, significant audit
findings, and certain internal control-related matters that I identified during the audit.

I am required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant findings, and certain internal control-related matters that
I identified during the audit.

Supplementary Information

My audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements-regulatory basis that collectively comprise the District's basic financial statements. The
accompanying combining financial statements-regulatory basis and other supplementary information and
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal
Awards, are presented for purposes of additional analysis and are not a required part of the combined
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the combined financial
statements-regulatory basis. The information has been subjected to the auditing procedures applied in the
audit of the fund type and account group financial statements within the combined financial statements-
regulatory basis and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In my opinion, except for the financial
statements being prepared in compliance with the regulatory basis as prescribed by the Oklahoma State
Department of Education as discussed in Note I, the combining financial statements-regulatory basis and
other supplementary information and the schedule of expenditures of federal awards are fairly stated, in all
material respects, in relation to the combined financial statements-regulatory basis as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated March 23, 2023,
on my consideration of the District's internal control over financial reporting and on my tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the District's internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the District's internal
control over financial reporting and compliance.

Regards,

Michael Green, CPA
March 23, 2023



juswajlels siy} jo Jed [eibsjul ue ale podal sioypne pue sajou BuiAuedwodoe ay |

62°€2l'eGr'e § 00¥€2'806  $ 22’19¢'9. $ 6879087 $ 16292112 $ 0.°600'06€ $ 16'767'88€°L $ Aynba puny pue saujjiqel| [ejoL
6962V VEL'C - - 68 79€'08Y 1629112 €2°0CL'€LE 90'Z8T'690T saduejeq puny [ejo |
90281°690°L - - - - - 90281°690°L paubisseun
00°981'96 - - - - 00°98%°96 - uonuinu piiyo
€2°¥€9'9/¢ - - - - €2°7€9'9/¢ - suofjesado @ sjuswanosduwi jue|d
16°29.°L1e - - - 1629112 - - 80IAIBS 1g8d
68'9¢'08Y - - 68'¥9€°08Y - - - sjoafoud [eyded
.10} pajollsay
:Ayinba pun4
09°€69°02€‘L 00°¥£2'806 22°192'9. - - 1¥'G88'9l) 16°2LE6LE sanliqel| [ejo L
2z’192'9. - 22’192'9. - - - - S8l}lAjo. Juspnis 0} anQg
00°000°006 00°000'006 - - - - - s|qeded spuog
00'¥€2'8 00'v€T’8 - - - - - sose9| [ejide
199p ws-buo
88°9G1'6. - - - - 8€2€9°9 0S'ves'c. seouelquinouy
05°1¥0'26¢ $ - $ - $ - $ - $ 60°€SC0L $ lvegl'ove  § sjueliem BulpuejsinQ
‘sanljiger
ALIND3 ANN4 ANV S3ALLITIgvIT
62°€2l'SGr'e § 00¥€2'806  $ 22’192'9. $ 68°¥9€'08¥ $ 16292'112 $ 0.°600'06€ $ 16'767'88€°L $ sjesse [ejo |
6v°1.1'969 6V 1.¥°'969 - - - - - 1gep wus)-Buoj |eseusb jo
juswalal oy papiroid 8q 0} sjunowy
16°29.°'L1e 16°29.°L1¢ - - - - - punj 8J1AI8S 1g8p Ul 8|qejieAe sjunowy
- - - - - - - SJUSWISOAU|
62°688°9¥5C $ - $ 2T19z'9. $  68'V9E08Y S 1629'11Z $ 0.°600'06€ $ 16'v6¥°88€°L $ (Z @10N) sjusjeAnbs ysed pue yseo
S13SSV
19eQ Aduasy s109l04d 90INIOS ENVETEN] pun4 [eJauan
(Aluo wua ] -buo pue |jende) 199Q |eroads
wnpuelowsay) [eJouU9D) sna|
|elo] dnoug Junoooy sodA] pung sadA] pun4 [BJusWUIBNAOD
Areonpi4

zzoz ‘o€ annr

SISVE AYOLVINOIY-SdNOUD LNNOJIJV ANV S3dAL ANNd TV
JONV1VE ANN4 ANV S3ILIMIGVIT ‘S13SSV 40 LINJWILVLS a3NIGNOD
¥-1 "'ON LOId1SId TOOHJS @y02102



uswa)e)s siy; jo Jed [eibajul ue ale podal siojipne pue sajou BuiAuedwoooe ay |

spun4 Aoy Buipnjou] eouejeg pung Buipug
spun4 AlARoy Buipnjou| aouejeg pun4 -bag

(sasn) saounos Buioueuly J8yj0 pue sainjipuadxs JOA0
$821n0Sal J8YJ0 pue sanuaAal Jo (Aoualolap) sseoxg

(sasn) saoinos Buioueuly Jayjo [Bjo |

16°069°0L2'C $ 2TZL9Z'9. $ 6819£08Y 162921l § €Z0ZL'el€ ¢ 90°T8T'690'T $
LG 22/°9€S L LL'T6Y'ES 18°GET'6TS LTESS'ETT 9/'60S'6L 06'0t6'0£9
0v'£96'€29 (ss0€2'2) (z6°0.8'8¢) (92°062°L1L) Lr¥19'€62 9L'LyZ'8eY
£€°869'LY - - - 1969%'LC 9982202
L9691°LT - - - 1969Y°LT -
9982202 - - - - 9982202
10°692'2£9 (ss0g2'2) (z6°028'8E) (92°062°L1) 08'v¥LCcle 05°ZL0'8LY
oy'89%'Z¥L'6 21 0£5'68¢2 26'0/8'8¢ G1'8¥S'1/2 86°/66'608 60°025'0€.'L
G/'8v5'Ce - - G/1°8v5'cC - -
00°000°G5¢ - - 00°000'G5¢ - -
LZ'€62'92L - - - LZ°€62'921L -
167999'v/ - 26'0.8'8¢ - 00°000°0L G0'96.'S¢
yRewieleder gl - - - ¥6°6..'86G £€9°211'921L
vE115°18Y'¢C - - - £8'¥Z6'V. LG'9¥9°'00¥ '€
29°0£8'9St' v 2.°0£5's8¢2 - - - 06662 LLL'Y
€G°€EL'v11'6 11°00€'8/¢ - 66°.5.'G92 8/°Z¥1'280°L 6S°ZES'8YL'S
GE'69G LY - - - 6.°€252.8 95°G¥0'¥95°'C
18625 LLG'Y - - - 20°€29'v0L 61790690V
91°G¥8915 - - 66°.5.'G9¢ - /17180162
le68.'v0€'L ¢ L1L00€8.C $ - - $ L6G66'66 $ L0€6v'9c6  $
Aousby s109[o.d 80IAI8S anuanay pun4 |eJauan

(Auo pue lexde) 198 |e1dads
wnpueJowsa|y) Isnij

|ejo sadA] pung sadA] pun4 |BJUBWIUIBAOD)

Aseronpi4

zzoz ‘o€ annr

SISV AHOLVINO3Y - SIdAL ANN TVLNINNAJIAOD TV

JONVIVE ANNd NI SIONVHO ANV

‘S3UNLIANIdX3 ‘31937100 SANNIATY 40 LNIWILVLS A3ANIFINOD

¥-1 'ON 1O1¥d.1SId TOOHJS a¥0J3109

1no sJaysuely bunesadp

sjuesiem paddoise ¥ ul siajsuel; bunesadQ
spaaooud ajes puog

:(sasn) saoinos Buioueuly J8Y10

saoueIqWINOUS JeaA Joud 0} sjuswisnipy

saoueIqWINOUS JeaA Joud 0] syuswysnipe alojeq
salnjipuadxa (Japun) JI9AO Pa}Id||00 SBNUBASI JO SS8X]

pied sainjipuadxs [e}jo |

1s8J191u|

Juswaunal jediould
:$90IAI8S Jg8(

sAepno Jayi0
Aepno ejde)

S8JIAJSS |BUOIJONJISU[-UON
s90IAI8g Joddng

uononsu|

:pred sainjipuadx]

p®108||00 SenusAal [B}0 ]
$80IN0S [elopa

$924N0S 8).1S

$82JN0S ajeipawlialu]

$90IN0S |20

:p8}09||00 SenuaAsy

Yol



Juswale)s siy) Jo ued |eibajul ue ale yodal sio)pne pue sajou BulAuedwoooe ay |

16292112 - - ezozL'ele - - 90'281'690'L - - Jeaf Jo pus ‘seoueleq pun4
1T'€55°€2C 1T€E5'€TT 1T€E5'€TT 9/°506'6. 9/°505°6. 9/°605'6. 06'076°0€9 06°0¥6°0£9 06'0¥76°0€9 Jeaf jo Buluuibaq ‘seoueleq pun4
(92°062'L1) (Lz'eeg'eze)  (LT'eeg'eea) Ly ¥19'€62 (92'506'62) (92'505°62) 9l Lvz'8ey (06'0%6'0£9) (06'0%6'0£9) (sesn) saounos Buroueuyy
Jay}o pue sainjpuadxa JOAO $821N0sal
J3YJ0 pue sanuanal Jo (Aouaiolep) ssaoxg
- (00°558°7) (00°658°2) 19'69%°LZ - - 99'822'02 - - (sesn) seoinos Buloueul Jayjo [ejo]
- (00'558°2) (00°658°2) 19'69%°L2 - - - - - Jno sigysuel bunelsdo
- - - - - - 09'922'02 - - “1iem paddoise g ul siasued) buesadQ
:(sasn) s821nos Buloueuly Jayi0
- - - - - - - - - seoueiquinaus Jeak Joud o} sjuswisnipy
(92°06L°L1) (2z'829'0z2)  (L2'819'022) 08'¥¥1°2.2 (92°506'62) (92°506°62) 0521L0'8LY (06'0%6°0£9) (06'076°0£9) saoueIquinous Jeak Joud
0] sjuswisnlpe alojoq salnypuadxa
(4Japun) JaA0 Pa}o9||00 SBNUBASI JO SS8IX]
GL'8¥S' LT v¥'210'9.Y vy 2109y 86°/66'608 Z¥'¥£0'0€8 08'€6£ 899 60°025°0€.'L 8G'€20°€¥0'01 22'€11'8G82'S pred sainyipuadxs [ejo |
GL'8%5'1/T v¥'210'9.Y vv'210'9Ly 12°€62'921 00°000°99} 00°000°99} - - - shepno Jay10
- - - 00°000°0} 00°000°0} 00°000°0} G0'96.'GZ G0'96.'GZ G0'96.'GZ shejyno [eyde)
- - - ¥6'6..'868 2.716G'2SE 10119982 €9'111'92) €9'111'92) €9//1'9C1 S80IAISS |BUOIONIISUI-UON
- - - €8'¥26'v. 0.28¥%'10€ €1°28.'G01 1G5 9¥9'90%'¢C 1G5 9¥9'90¥%'€ 1G'9%9'90%'¢C s9o1M9s poddng
- - - - - - 06'662°LLL'Y 6£°€08'¢8¥'9 €0'€55'669'L uononusu|
‘pred sainypuadx3
66'/5/'G9Z LL'¥££'65T L1 ¥££'GGT 8/2#1°280°L 99'825°0G/ ¥0°'888'88¥% 6G°2ES'8YL'8 89'280°ZL¥'6 2£2£8°129'¥ Pa}03]|00 s8nuaAal [ejo |
- - - - 29°0¥9°192 - - 9¢°052'v8. ¥ - syuawisnlpe snuanai [eyuswslddng
6.°€25'L/8 26°8L¥' 0Ly 26'8L¥' 0Ly 9G6°G¥0'¥9G'C 2.6£8'069 2/°'6£8'069 $92.N0S |elapad
- - - 20°€29'v01 eevel'e eevelL'e 6790690 ¥ £9°€98°0v¥'S £9'€98°0VY'S $90IN0S 9jE)S
66°.G.'G9T L1'¥€€'s5T L1'¥€€'652 - - - 11°180°162 - - $90IN0S djelpauwlIaju|
- $ - $ - 16'G66'66 $ 6Lvv.¥. $ 6L¥P.V.$  L0€6V'926 $  16'8TL'96¥ $  16'8CL'96¥ $ $92.N0S [207]
.P3J03]|00 SaNUBASY
|enjoy 1obpng Jobpng [enjoy 1obpng Jobpng |enjoy Jobpng 1obpng
[eulq [euibuo [eulq [euibLo leuld [euiblo

(Ajuo uonuINN plIyD pue buipjing)
spun- anuaAay |e1nadg

pun4 82IAI8S 198 pun4 [elauan

zzoz ‘o€ annr
SISVE AYOLVINOIY-SANNS IOIAYIS 193d ANV ANNIAIY TVIOIdS “TVHINID
=1VNLOV ANV 139dNd - 3ONVIVE ANNd NI SIONVHO ANV
‘STYNLIANAAX3 ‘31037100 SANNIAIY 40 INJNILVLS A3ANIFINOD
¥-1 'ON LOIRI1SId TOOHOS Q02102



COLCORD SCHOOL DISTRICT No. I-4
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2022

1. Summary of Significant Accounting Policies

The financial statements of the Colcord Public School District No. I-4 (the "District") have been prepared in
conformity with the accounting and financial reporting regulations prescribed or permitted by the Oklahoma
State Department of Education, which is an other comprehensive basis of accounting other than generally
accepted accounting principles. Accordingly, the accompanying financial statements are not intended to
present financial position and results of operations in conformity with accounting principles generally
accepted in the United States of America. The District's accounting policies are described in the following
notes that are an integral part of the District's financial statements:

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and is financially dependent on State of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The appointed
superintendent is the executive officer of the District. The Board, constituting an on-going entity, is the level
of government which has governance responsibilities over all activities related to public elementary and
secondary school education within the jurisdiction of the Local Independent School District. The District
receives funding from local, state and federal government sources and must comply with the requirements of
these funding source entities. The District is not included in any other governmental "reporting entity" as
defined in Section 2100, Codification of Governmental Accounting and Financial Reporting Standards, since
Board members are elected by the public and have decision making authority, the power to designate
management, the responsibility to significantly influence operations and primary accountability for fiscal
matters.

In evaluating how to define the district, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting Standards Board (GASB). The
basic -- but not the only --criterion for including a potential component unit within the reporting entity is the
governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability
is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include,
but are not limited to, the selection of governing authority, the designation of management, the ability to
significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating
potential component units is the scope of public service. Application of this criterion involves considering
whether the activity benefits the District and/or its citizens, or whether the activity is conducted within the
geographic boundaries of the District and is generally available to its patrons. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardless of whether the District is able to exercise oversight responsibilities.
Based upon the application of these criteria, there are no potential component units included in the District's
reporting entity.



B. Measurement Focus

The District uses funds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available
financial resources.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is
divided into separate "fund types."

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including
the collection and disbursement of earmarked monies (special revenue funds), the acquisition or
construction of general fixed assets (capital projects funds), and the servicing of general long-term debt (debt
service funds).

General Fund - The general fund is used to account for all financial transactions except those required to
be accounted for in another fund. Major revenue sources include state and local property taxes and state
funding under the Foundation and Incentive Aid Program. Expenditures include all costs associated with
the daily operations of the schools except for programs funded for building repairs and
maintenance, school construction and debt service on bonds and other long-term debt. The general fund
includes federal and state restricted monies that must be expended for specific programs.

Special Revenue Fund - The first special revenue fund is the District's Building Fund. The Building
fund consists of monies derived from property taxes levied for the purpose of erecting, remodeling, or
repairing buildings and for purchasing furniture and equipment.

The second special revenue fund is the Child Nutrition Fund, a special revenue fund used to account for
monies derived from federal and state reimbursement and local food service collection.

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for
the accumulation of financial resources for the payment of general long-term debt principal,

interest and related costs. The primary revenue sources are local property taxes levied specifically for debt
service and interest earnings from temporary investments.

Capital Projects Fund - The capital projects fund is the District's Bond Fund and is used to account for
the proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping
new school facilities, renovating existing facilities, and acquiring transportation equipment.

Proprietary Fund Types

Any proprietary funds are used to account for activities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration. Goods or services from
such activities can be provided either to outside parties (enterprise funds) or to other departments or agencies
primarily within the District (internal service funds). The District does not have any proprietary funds.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments,
or on behalf of other funds within the District. When these assets are held under the terms of a formal
trust agreement, either a nonexpendable trust fund or an expendable trust fund is used. The terms
"nonexpendable" and "expendable" refer to whethergor not the District is under an obligation to maintain
the trust principal.



Agency funds generally are used to account for assets that the District holds on behalf of others as their agent
and do not involve measurement of results of operations.

Agency Fund - The Agency fund is the School Activities fund which is used to account for monies collected
principally through fund-raising efforts of the students and District-sponsored groups. The administration is
responsible, under the authority of the Board, of collecting, disbursing and accounting for these activity funds.

Account groups
Are not funds and consist of a self-balancing set of accounts used only to establish accounting control over

long-term debt and general fixed assets not accounted for in proprietary funds.

General Long-Term Debt Account Group - This account group was established to account for all long-term
debt of the District, which is offset by the amount available in the debt service fund and the amount to be
provided in future years to complete retirement of the debt principal. It is also used to account for liabilities
for compensated absences and early retirement incentives which are to be paid from funds provided in future
years.

General Fixed Asset Account Group - This account group is used to account for property, plant and
equipment of the school district. The district does not maintain a record of its general fixed assets, and
accordingly, a statement of general fixed assets, required by generally accepted accounting principles, is not
included in the financial statements. Land, buildings, nonstructural improvements, and all other physical
assets in all funds are considered expenditures in the year of acquisition and are not recorded as assets for
financial statement purposes.

Memorandum Only - Total Column

The total column on the financial statements is captioned "memorandum only" to indicate that it is presented
only to facilitate financial analysis. Data in this column does not present financial position, results of
operations or cash flows in conformity with generally accepted accounting principles. Neither is such data
comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data.

C. Basis of Accounting

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State
Department of Education. This format is essentially the generally accepted form of presentation used by state
and local governments prior to the effective date of GASB Statement No. 34, Basic Financial Statements —
Management’s Discussion and Analysis — for State and Local Governments. This format significantly differs
from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modified
as required by the regulations of the Oklahoma State Department of Education (OSDE) as follows:

Encumbrances represented by purchase orders, contracts, and other commitments for the expenditure
of monies are recorded as expenditures when approved.

b. Investments and inventories are recorded as assets when purchased.

c. Inventories of school supplies are recorded as expenditures and not as assets.

d. Warrants payable are recorded as liabilities when issued.

e. Long-term debt is recorded in the General Long-term Debt Account Group and not in the basic
financial statements.

f.  Accrued compensated absences are recorded as an expenditure and liability when the obligation is

incurred.



g. A General Fixed Asset Account Group is required or expected by the Department of Education and is
presented in such an account group but is not depreciated.
h. Management’s Discussion and Analysis (MD&A) is not required to be present.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States
of America, which require revenues to be recognized when they become available and measurable, or when
they are earned, and expenditures or expenses to be recognized when the related liabilities are incurred for
governmental fund types; and, when revenues are earned.

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in
the financial statements. Basis of accounting relates to the timing of measurements made, regardless of the
measurement focus applied.

All governmental type funds are accounted for using the Regulatory (Statutory) basis of accounting.
Revenues are recognized when they are received rather than earned. Under the Statutory basis of accounting,
expenditures are generally recognized when encumbered/reserved rather than at the time the related fund
liability is incurred, Fiduciary type funds are accounted for using the cash basis of accounting. These practices
differ from generally accepted accounting principles.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be submitted to
the Board of Education by December 31 for the fiscal year beginning the following July 1. If the preliminary
budget requires an additional levy, the District must hold an election on the first Tuesday in February to
approve the levy. If the preliminary budget does not require an additional levy, it becomes the legal budget. If
an election is held and the taxes are approved, then the preliminary budget becomes the legal budget. If voters
reject the additional taxes, the District must adopt a budget within the approved tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds
(Building Fund and Child Nutrition Fund) and the Debt Service Fund, that includes revenues and
expenditures.

The 2021-22 Estimate of Needs was approved by the Board and subsequently filed with the County
Clerk. The Estimate of Needs was approved by the excise board and the requested levies were made.

E. Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting -- under which purchase orders and other commitments of resources are recorded as expenditures
of the applicable fund -- is utilized in all governmental funds of the District. Appropriations not used or

encumbered lapse at the end of the year.

F. Assets, Liabilities and Fund Equity

Cash and Cash Equivalents - The District considers all cash on hand, demand deposits and highly liquid
investments, with an original maturity of three months or less.

Investments - Investments consist of direct obligations of the United States Government and Agencies with
maturities greater than three months when purchased. All investments are recorded at cost, which
approximates market value.

Inventories — Purchases for inventory items are considered expenditures when the items are encumbered.
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Fixed Assets and Property, Plant and Equipment - The General Fixed Asset Account Group is not presented.
The amount that should be recorded in the General Fixed Asset Account Group is not known.

Compensated Absences — Vested or accumulated vacation leave that is expected to be liquidated with
expendable available financial resources has not been reported as an expenditure or a fund liability of the
governmental fund that will pay it since the combined financial statements have been prepared on the
regulatory basis of accounting. Vested accumulated rights to receive sick pay benefits have not been reported
in the general long-term debt account group since the combined financial statements have been prepared on
the regulatory basis of accounting. These practices differ from generally accepted accounting principles in the
United States of America.

Long-Term Debt - Long-term debt is recognized as a liability of a governmental fund when due, or when
resources have been accumulated in the debt service fund for payment early in the following year. For other
long-term obligations, only that portion expected to be financed from expendable available financial resources
is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in
the general long-term debt account group.

Fund Balance - Fund balance represents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants.

In the fund financial statements, governmental funds report the hierarchy of fund balances. The hierarchy is
based primarily on the degree of spending constraints placed upon use of resources for specific purposes
versus availability of appropriation. An important distinction that is made in reporting fund balance is
between amounts that are considered nonspendable (i.e., fund balance associated with assets that are not in
spendable form, such as inventories or prepaid items, long-term portions of loans and notes receivable, or
items that are legally required to be maintained intact (such as the corpus of a permanent fund) and those that
are spendable (such as fund balance associated with cash, investments or receivables).

Amounts in the spendable fund balance category are further classified as restricted, committed, assigned or
unassigned, as appropriate.

- Restricted fund balance represents amounts that are constrained either externally by creditors (such as debt
covenants), grantors, contributors or laws or regulations of other governments; or by law, through
constitutional provisions or enabling legislation.

- Committed fund balance represents amounts that are useable only for specific purposes by formal action of
the government’s highest level of decision-making authority. Such amounts are not subject to legal
enforceability (like restricted amounts),but cannot be used for any other purpose unless the government
removes or changes the limitation by taking action similar to that which imposed the commitment. The
School Board is the highest level of decision-making authority of the School District.

- Assigned fund balance represents amounts that are intended to be used for specific purposes but are neither
restricted nor committed. Intent is expressed by the governing body itself, or a subordinated high-level body
or official who the governing body has delegated the authority to assign amounts to be used for specific
purposes. Assigned fund balances includes all remaining spendable amounts (except negative balances) that
are reported in governmental funds other than the general fund that are neither restricted nor committed and
amounts in the general fund that are intended to be used for specific purpose in accordance with the
provisions of the standard.

- Unassigned fund balance is the residual classification for the general fund. It represents the amounts that
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have not been assigned to other funds, and that have not been restricted, committed, or assigned to specific
purposes within the general fund.

G. Revenue, Expenses and Expenditures

Property Tax Revenues and Other Local Revenues - The District is authorized by state law to levy
property taxes which consist of ad valorem taxes on real and personal property within the District. The
County Assessor, upon receipt of the certification of tax levies from the County Excise Board, extends
the tax levies on the roll for submission to the County Treasurer prior to October 1. The County
Treasurer must commence tax collection within fifteen days of receipt of the tax rolls. The first half of
taxes is due prior to January 1. The second half is due prior to April 1. If the first payment is not made
timely, the entire tax becomes due and payable on January 2. Second half taxes become delinquent on
April 1 of the year following the year of assessment. If not paid by the following October 1, the
property is offered for sale for the amount of taxes due. The owner has two years to redeem the
property by paying the taxes and penalty owed. If at the end of two years the owner has not done so, the
purchaser is issued a deed to the property. No provision has been made for uncollected taxes, as all
taxes deemed collectable. Other local sources of revenues include tuition, fees, rental, disposals,
comimmissions, and reimbursements.

Intermediate Revenues -Revenue from intermediate source is the amount of money from funds
collected by an intermediate administrative unit, or a political subdivision between the district and
the state and distributed to districts in amounts that differ in proportion to those which were
collected within such systems.

State Revenues - Revenues from state sources for current operations are primarily governed by the state aid
formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education
administers the allocation of state aid funds to school districts based on information accumulated from the
districts.

After review and verification of reports and supporting documentation, the State Department of Education
may adjust subsequent fiscal period allocations of money for prior year errors disclosed by review. Normally,
such adjustments are treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue earmarked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the fiscal
year be carried forward into the following year to be expended for the same categorical programs. The State
Department of Education requires that categorical educational program revenues be accounted for in the
general fund.

Federal Revenues - Federal revenues consist of revenues from the federal government in the form
of operating grants or entitlements. An operating grant is a contribution to be used for a specific
purpose, activity or facility. A grant may be received either directly from the federal government or
indirectly as a pass through from another government, such as the state. Entitlement is the amount
of payment to which the District is entitled pursuant to an allocation formula contained in
applicable statutes. The majority of the federal revenues received by the District are apportioned to
the general fund. The District maintains a separate child nutrition fund and the federal revenues
received for the child nutrition programs are apportioned there.
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Non-Monetary Transactions — The District receives commodities from the U.S. Department of Agriculture.
The value of these commodities has been included in the Schedule of Expenditures of Federal wards;
however, they have not been reflected in the combined financial statements as either revenue or expense since
they are not reported under the regulatory basis of accounting.

Interfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund or expenditures/expenses initially made from it that are
properly applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers.
All other interfund transfers are reported as operating transfers. There were no operating transfers or residual
equity transfers during fiscal year 2022.

Use of Estimates — The preparation of financial statements in conformity with the regulatory basis of
accounting requires management to make estimates and assumptions that effect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Accordingly, actual results could
differ from those estimates.

2. Cash and Investments

The District's investment policies are governed by state statute. Permissible investments include direct
obligations of the United States Government and Agencies; certificates of deposit of savings and loan
associations, and bank and trust companies; and savings accounts or savings certificates of savings and loan
associations, and trust companies; Collateral is required for demand deposits and certificates of deposit for all
amounts not covered by federal deposit insurance. As of the current fiscal year end, $2,546,889.29 was
insured by FDIC or collateralized by the bank.

Therefore, the District’s cash deposits and investments at June 30, 2022, were not exposed to Custodial Credit
Risk, Investment Credit Risk, Investment Interest Rate Risk, or Concentration of Investment Credit Risk. The
District does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

3. Interfund Receivables and Payables

There were no interfund receivables and payables at June 30, 2022.

4. General Long-term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received
for any fiscal year without approval by the District's voters. Bond issues have been approved by the voters
and issued by the District for various capital improvements. These bonds are required to be fully paid serially
within 25 years from the date of issue. General long-term debt of the District consists of bonds payable,
obligations for compensated absences, early retirement incentive and capital leases. Debt service
requirements for bonds are payable solely from fund balance and future revenues of the debt service fund.

The following is a summary of the changes in the long-term debt transactions of the District for the year
ended June 30, 2022:
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Capital

Bonds Lease

Payable Obligation Total
Balance at July 1, 2021 $ 1,155,000 $ 78,899 $ 1,233,899
Additions - - -
Retirements (255,000) (70,665) (325,665)
Balance at June 30, 2022 $ 900,000 $ 8,234 $ 908,234

A brief description of the outstanding general obligation bond issues at June 30, 2022, is set forth below:

On May 1, 2020, the District issued building bonds in the amount of $710,000. These are general obligation
bonds with an interest rate of 1.00% to 1.80%. The first principal payment was due on May1, 2021. Interest is
payable semi-annually on the 1% day of May and November commencing on the 15t day of May, 2021.

On May 1, 2019, the District issued building bonds in the amount of $360,000.00. These are general
obligation bonds with an interest rate of 2.75% to 3.25%. The first principal payment was due on May1, 2021.
Interest is payable semi-annually on the 1% day of May and November commencing on the 1% day
of May, 2020.

On May 1, 2018, the District issued building bonds in the amount of $130,000. These are general obligation
bonds with an interest rate of 3.25% to 4.00%. The first principal payment was due on May 1, 2020. Interest
is payable semi-annually on the 1% day of May and November commencing on the 1% day of May 2019.

On July 1, 2016 the District issued building bonds in the amount of $140,000.00. These are general obligation
bonds with an interest rate of 2.25% to 3.00%. The first principal payment was due on July 1, 2018. Interest is
payable semi-annually on the 1% day of July and January commencing on the 1%t day of July, 2018.

On July 1, 2015 the District issued building bonds in the amount of $430,000.00. These are general obligation
bonds with an interest rate of 1.00% to 3.125%. The first principal payment was due on July 1, 2017. Interest

is payable semi-annually on the 1%t day of July and January commencing on the 1%t day of July, 2017.

The annual debt service requirements for retirements of bond principal and payment of interest are as follows:

Principal Interest Total
2023 310,000 13,993 323,993
2024 270,000 8,068 278,068
2025 160,000 4,080 164,080
2026 160,000 1,440 161,440
2027 - - -
$ 900,000 $ 27,580 $ 927,580

On May 14, 2015, the District entered into a capital lease purchase agreement with Grand Savings Federal
Bank for the purchase of equipment. The lease was for $131,369.52 at 2.5% for 5 annual payments. This was
paid in full during the fiscal year.
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On Dec 5, 2016, the District entered into a capital lease purchase agreement with Grand Savings Federal Bank
for the purchase of equipment. The lease was for $196,813.86 at 2.69% for 60 months. This was paid in full
during the fiscal year.

On November 30, 2017, the District entered into a capital lease purchase agreement with Grand Savings
Federal Bank for the purchase of equipment. The lease was for $7,150.00 at 3.75% for 60 months. The
principal balance owed at June 30, 2022 is $902.

On December 20, 2018, the District entered into a capital lease purchase agreement with Grand Savings
Federal Bank for the purchase of an F350 Ford. The lease was for $22,574.35 at 4.75% for 60 months. The
principal balance owed on June 30, 2022 is $7,332

As disclosed in Note 1 of the financial statements, the District does not record fixed assets in the financial
statements. Consistent with this, the District has not recorded the leased equipment as assets in the General
Fixed Assets Account Group. The District has recorded the liability for future lease payments in the General
Long-term Debt Account Group.

PLASMA CUTTER F350 AG TRUCK
Lessor: Grand Federal Grand Federal
Equipment: Equipment Equipment
Date of Lease: 11/30/2017 12/20/2018
Term of Lease: 5 years 5 years
Interest rate: 3.75% 4.75%
Purchase Option: Unpaid Balance Unpaid Balance
Annual renewal: Yes Yes
The annual commitment of these finance lease obligations are as follows: Total
2022-2023 $ 910 $ 5,091 $ 6,001
2023-2024 2,521 2,521
2024-2025 -
Total minimum lease payments 910 7,612 8,522
Less interest amount () (280) (288)
Net lease obligations $ 902 $ 7,332 $ 8,234

5. Other Post Employment Benefits

The District does not offer any early retirement incentive plans.

6. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers' Retirement System (the "System"),
which is a cost-sharing, multiple-employer public employee retirement system (PERS). Under the system,
contributions are made by the District, the State of Oklahoma, and the participating employees.

Participation is required for all teachers and other certified employees and is optional for all other regular
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employees of public educational institutions who work at least 20 hours per week. A participant's date of
membership is the date the first contribution is made to the System. The System is administered by a Board of
Trustees which acts as a fiduciary for investing the funds and governing the administration of the System. The
District has no responsibility or authority for the operation and administration of the System nor has it any liability,
except for the current contribution requirements.

A participant with five years of creditable service may retire with a normal retirement allowance at the age of sixty-
two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for life
and then to beneficiaries, if certain options are exercised, equals two percent of the average of the highest
three earning years on contributory service multiplied by the number of years of credited service. A
participant leaving employment before attaining retirement age, but completing ten years of service, may elect
to vest his accumulated contributions and defer receipt of a retirement annuity until a later date.

When a participant dies in active service and has completed ten years of credited service, the beneficiary is
entitled to a death benefit of $18,000 and the participant's contributions plus interest. If the beneficiary
is a surviving spouse, the surviving spouse may, in lieu of the death benefit, elect to receive, subject
to the surviving spousal options, the participant's retirement benefits accrued at the time of death.

The contribution rates for the District, which are not actuarially determined, and its employees are established
by law. The District is required by statute to contribute 9.5% of applicable compensation for the year ended
June 30, 2019. The District is allowed by the Oklahoma Teacher’s Retirement System to make the
required contributions on behalf of the participating members. The required contribution for participating
members is 7%.

The District’s contributions to the System for the year ending

June 30,2022  $380,531
June 30,2021  $351,994
June 30,2020  $ 405,560

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits.
This pension valuation method reflects the present value of estimated pension benefits that will be paid in
future years as a result of employee services performed to date and is adjusted for the effect of projected
salary increases. There are no actuarial valuations performed on individual school districts. The Oklahoma
Teachers’ Retirement System issues a publicly available financial report that includes financial statements
and required supplementary information for the System.

The system issues an independent financial report, financial statements, and required supplementary
information that may be obtained by writing to the Oklahoma Teachers' Retirement System, P.O. Box 53624,
Oklahoma City, OK 73152 or by calling 405-521-2387.

7. Contingencies and Other Commitments

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time although the District expects such amounts, if any, to be immaterial.

8. Risk Management

The District purchases commercial insurance policies covering property casualty loss, public liability, school
board member and administrator liability, and workers compensation. The District also purchases surety
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bonds for employees in all positions required by state law to be bonded. Management believes such coverage
is sufficient to preclude any significant uninsured losses to the District.

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; or acts of God. The District purchases commercial insurance to
cover these risks, including general and auto liability, property damage, and public official’s liability. Settled
claims resulting from these risks have not exceeded the commercial insurance coverage in any of the past
three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is a transfer or
pooling of risks among the participants of that pool. In accordance with GASB No. 10, the School reports the
required contribution to the pool, net of refunds, as insurance expense. The risk pool is the Oklahoma School
Assurance group (OSAG), an organization formed for the purpose of providing workers' compensation
coverage to participating schools in the State of Oklahoma. In that capacity, OSAG is responsible for
providing loss control services and certain fiscal activities, including obtaining contract arrangements for the
underwriting, excess insurance agreements, claims processing, and legal defense for any and all claims
submitted to them during the plan year. As a member of OSAG, the District is required to pay fees set by
OSAG according to an established payment schedule. A portion of the fees paid by the District goes into a
loss fund for the District. The fee for the loss fund is calculated by projecting losses based on the school’s
losses for the last five years. OSAG provides coverage in excess of the Loss Fund so the District's liability for
claim loss is limited to the balance of the loss fund. If the District does not use their loss fund in three years, it
is returned to them with no interest.

The District is also a member of the Oklahoma Public Schools Unemployment Compensation Program. The
funds for each District are kept separate. The money contributed by each District does not earn interest and is
fully insured. If the District has claims in excess of the amount of their account, they would be liable for the
excess.

9. Accumulated Unpaid Vacation, Sick Leave Benefits, and Health Care Coverage

The District provides sick leave benefits to the certified staff in accordance with Title 70, Article 6-104, of the
Oklahoma Statutes, which provides for an annual accrual of sick leave of ten days and personal business days
accrual of three days. Ten days are allowed to accumulate up to a total of sixty days per employee. None of
the benefits are payable upon retirement or death.

10. Subsequent Events

Subsequent events have been evaluated through the date of the auditor’s report, which is the date the financial
statements were available to be issued.
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COLCORD SCHOOL DISTRICT I-4
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
ALL SPECIAL REVENUE FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2022

Child
Building Nutrition
Fund Fund Total
ASSETS
Cash 277,406.49 112,599.21 390,005.70
Investments - - -
Total assets 277,406.49 112,599.21 390,005.70
LIABILITIES AND
FUND BALANCE
Liabilities:
Outstanding warrants 422.26 9,830.83 10,253.09
Encumbrances 350.00 6,282.38 6,632.38
Total liabilities 772.26 16,113.21 16,885.47
Fund balances: restricted 276,634.23 96,486.00 373,120.23
Total liabilities and
fund balances 277,406.49 112,599.21

390,005.70

The accompanying notes and auditors report are an integral part of this statement
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COLCORD SCHOOL DISTRICT I-4
COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES,

AND CHANGES IN FUND BALANCES - ALL SPECIAL REVENUE FUNDS - REGULATORY BASIS
JUNE 30, 2022

Revenues Collected:
District sources
Intermediate sources
State sources
Federal sources
Total revenues collected

Expenditures paid:
Instruction
Support services
Non-instruction services
Capital outlay
Other outlays
Total expenditures paid

Excess of revenues collected
over (under) expenditures
before adjustments to
prior year encumbrances

Adjustments to prior year
encumbrances

Other financing sources (uses)
Operating transfers in & estopped warr.
Operating transfer in (out)

Total other financing
sources (uses)

Excess (deficiency) of
revenues and other resources
over expenditures and other
uses

Fund balances: restricted, beginning of year

Fund balances: restricted, end of year

The accompanying notes and auditors report are an integral part of this statement

Child
Building Nutrition

Fund Fund Total
$ 78,437.92 $ 21,558.05 $ 99,995.97
99,075.20 5,547.82 104,623.02
139,120.00 738,403.79 877,523.79
316,633.12 765,509.66 1,082,142.78
74,924.83 - 74,924.83
- 598,779.94 598,779.94
10,000.00 - 10,000.00
- 126,293.21 126,293.21
84,924.83 725,073.15 809,997.98
231,708.29 40,436.51 272,144.80
- 21,469.67 21,469.67
- 21,469.67 21,469.67
231,708.29 61,906.18 293,614.47
44,925.94 34,579.82 79,505.76
S 276,634.23 S 96,486.00 $ 373,120.23
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COLCORD SCHOOL DISTRICT I-4
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
FIDUCIARY FUNDS-REGULATORY BASIS
JUNE 30, 2022

Agency
Fund
Activity
Funds
ASSETS
Cash $ 76,261.22
Investments -
Due from other funds -
Total assets $ 76,261.22
LIABILITIES AND FUND EQUITY
Liabilities:
Due to student, parent and booster $ 76,261.22
activities
Due to administrative activities -
Total liabilities 76,261.22
Fund balance:
Reserved -
Unreserved/undesignated -
Total fund balance -
Total liabilities and fund balances $ 76,261.22

The accompanying notes and auditors report are an integral part of this statement
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COLCORD SCHOOL DISTRICT I-4

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

FIDUCIARY FUNDS - REGULATORY BASIS
JUNE 30, 2022

ACTIVITIES

ACADEMIC FUND

ADVANCED PLACEMENT

AGRI SHOP

ART FUND

ATHLETIC

ATHLETICS ADVERTISING
ATHLETICS FUNDRAISING
BAND

BILL EARP MEMORIAL SCHOL. FUND
BPA

CHOIR FUND

CONCESSION

DONICE HOWERTON JONES
DRAMA

DUSTIN LEROY MEMORIAL SCHOLARSHIP FUND
ELEMENTARY ATHLETICS
ELEMENTARY LIBRARY
ELEMENTARY MISC "MODERN WOODSMAN"
ELEMENTARY VENDING

FCCLA

FFA FUND

FFA GREENHOUSE

FIRST GRADE SCHOOL SUPPLY
FRESHMAN ACCOUNT

GOLF FUND

HS CHEERLEADERS

HS LIBRARY

INDIAN CLUB

JH CHEERLEADERS

JUNIOR ACCOUNT
KINDERGARTEN FUND
LITERACY GRANT

LUNCH

MIDDLE SCHOOL ACCOUNT
MISC FUND BLUES TUES
NATIONAL TECH HON SOC
NATIVE AMERICAN PROGRAMS
RESOURCE FUND

ROBOTICS FUND

COLCORD SCHOOLS SCHOLARSHIP FD
SCHOOL IMPROVEMENT
SENIOR ACCOUNT

SOPHMORE ACCOUNT
STUDENT COUNCIL

YEARBOOK

Balance Balance
June 30, 2021 Additions Deletions June 30, 2022
$ 973.19 $ 1,131.20 $ 1,760.93 $ 343.46

1,066.26 - - 1,066.26
452.52 83.25 480.14 55.63
254.88 0 104.95 149.93
11,062.67 105,929.51 102,278.73 14,713.45
1,251.85 3,950.00 496.67 4,705.18
0.15 - - 0.15
895.12 - 202.13 692.99
421.75 - - 421.75
7.45 - - 7.45
759.92 - 413.99 345.93
1,508.11 9,779.53 9,835.86 1,451.78
16,089.64 - 9,000.00 7,089.64
749.36 - 562.47 186.89

900.00 - 900.00 -
122.49 - - 122.49
2,281.21 7,313.09 7,129.08 2,465.22
0.39 - - 0.39
8,446.92 10,128.14 10,614.99 7,960.07
369.27 680.00 290.00 759.27
5,953.16 89,459.40 94,003.94 1,408.62
1,379.66 - - 1,379.66
705.11 - 92.81 612.30
235.00 401.06 - 636.06
125.26 - - 125.26
5,270.22 8,462.90 5,646.87 8,086.25
755.54 66.65 63.00 759.19
265.86 - - 265.86
8,066.22 2,668.10 7,884.21 2,850.11
768.60 2,409.81 1,201.25 1,977.16
452.50 - - 452.50
200.00 - - 200.00

- 19,348.05 19,348.05 -
358.25 5,236.14 2,498.21 3,096.18
1,488.05 726.10 530.00 1,684.15
150.00 - - 150.00
- 1,215.00 100.00 1,115.00
85.50 1,760.00 179.20 1,666.30
30.88 - - 30.88
3,750.00 1,360.00 3,000.00 2,110.00

636.06 1,567.93 2,203.99 -
136.00 1,076.60 - 1,212.60
117.19 - - 117.19
4,949.56 3,547.71 4,709.25 3,788.02
$ 83,491.77 $278,300.17 $ 285,530.72 $ 76,261.22
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MICHAEL W. GREEN

Certified Public Accountant

827 W. Locust Street

STILWELL, OK. 74960
(918) 696-6298

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education
Colcord Public School, I-4
Colcord, Oklahoma

I have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the accompanying fund type and account group financial statements-
regulatory basis of Colcord School District No. [-4 (the District) Colcord, Oklahoma as listed in the table of
contents, as of and for the year ended June 30, 2022, and the related notes to the financial statements, which
collectively comprise the District’s financial statements, and have issued my report thereon dated March 23, 2023,
which was adverse with respect to the presentation of the financial statements in conformity with accounting
principles generally accepted in the United States because the presentation followed the regulatory basis of
accounting for Oklahoma school districts and did not confirm to the presentation requirements of the
Governmental Accounting Standards Board. However, my repot was qualified for the omission of general fixed
asset account groups with respect to the presentation of financial statements on the regulatory basis of accounting
authorized by the Oklahoma State Board of Education.

Report on Internal Control over Financial Reporting

In planning and performing my audit of the financial statements, I considered the District’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, I do not express an
opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during my audit I did not identify any deficiencies in internal
control that I consider to be material weaknesses. However, material weaknesses or significant deficiencies may
exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material
misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of my audit, and
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accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Regards,

#

Michael Green, CPA
March 23, 2023
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MICHAEL W. GREEN

Certified Public Accountant

827 W. Locust Street

STILWELL, OK. 74960
(918) 696-6298

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Education
Colcord, Oklahoma

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

I have audited Colcord School District No. 1-4’s (the District) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on each of the District’s major federal programs for the year ended June 30, 2022. The District’s
major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In my opinion, the District complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2022.

Basis for Opinion on Each Major Federal Program

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). My responsibilities under those standards and the Uniform Guidance are
further described in the Auditor’s Responsibilities for the Audit of Compliance section of my report.

I am required to be independent of the District and to meet my other ethical responsibilities, in accordance with
relevant ethical requirements relating to my audit. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion on compliance for each major federal program. My audit does
not provide a legal determination of the District’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the District’s federal
programs.

Auditor’s Responsibilities for the Audit of Compliance

My objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the District’s
compliance based on my audit. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it
exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is considered material if
there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a

25



reasonable user of the report on compliance about the District’s compliance with the requirements of each major
federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, I:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the District’s compliance with the compliance requirements referred to above and
performing such other procedures as I considered necessary in the circumstances.

e Obtain an understanding of the District’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control over compliance. Accordingly, no such
opinion is expressed.

I am required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal program that
is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during my audit I did not identify any deficiencies in internal control
over compliance that I consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

My audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Regards,

#

Michael Green, CPA
March 23, 2023
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COLCORD PUBLIC SCHOOL DISTRICT NO 14
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2022

Program
U.S. Department of Education

Direct Programs:
Title VII
Title V, Part B, Small Rural Schools

Sub Total

Passed through State Dept. of Education:
TitleI A
Title IV A Student Support & Academic Enrichment
Title IV B
CARES ACT ESSER 1
ESSER Summer Learning & Enrichment Prg Grants
ESSER Comprehensive Afterschool Program Grants
ARP ESSER 111
CARES ACT ESSER II
Title V, Pt B, Rural Education Initiative Flexibility
Title I, Pt E Ok Striving Readers

Special Education Cluster:
Spec Ed Grants to States
ARP - IDEA Preschool
IDEA Preschool
Total Special Education Cluster
Sub Total

Passed through BIA:
Johnson O'Malley

Total Passed through Oklahoma State Department of Education

U.S. Department of Agriculture
Passed Through State Dept. of Education:
Child Nutrition Cluster:
Summer Food Service
Passed Through State Dept. of Human Services:
National School Lunch Program
School Breakfast Program
Food Commodities

Child Nutrition Cluster Sub Total
Child & Adult Care Food

Total Federal Assistance Expenditures

Federal
CFDA
Number Expenditures
84.060 $ 74,309
84.358 19,119
93,428
84.010 280,087
84.424A 30,000
84.287 -
84.425D 5,860
84.425U 51,204
84.425U 244,372
84.425U 798,113
84.425D 645,887
84. XXX 21,993
84.371 96,054
84.027 277,333
84.027X 1,426
84.173 3,533
282,292
2,455,862
15.130 12,824
2,562,114
10.559 4771
10.555 325,448
10.553 207,153
10.555 36,727
574,105
10.558 73,378
S 3209597

Note A: Basis of Presentation - The Schedule of Expenditures of Federal Awards includes the federal grant activity of the School District and is presented on another

comprehensive basis of accounting conforming with the accounting practices prescribed or permitted by the Oklahoma State Department of Education which is a

comprehensive basis of accounting other than generally accepted accounting principles. Under this method, expenditures are recognized when an approved purchase order is

issued.

Note B: Commodities representing non-cash expenditures have been included in the Schedule of Expenditures of Federal Awards which is an exception to the prescribed basis

of accounting.

Note C: There were no amounts passed to subrecipients.

Note D: Grantor provides adequate insurance coverage against loss on assets purchased with Federal Awards.

Note D: The school district has elected not to use the 10 % de minimus cost rate.
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COLCORD SCHOOL DISTRICT 1-4
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2022
SECTION I - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS

Type of auditor's report issued:
With respect to conformity with
Generally Accepted Accounting Principles Adverse
With respect to the use of Regulatory
basis of accounting and the omission
of the general fixed asset group Qualified

Internal control over financial reporting:

Material weakness(es) identified? no
Reportable condition(s) identified
not considered to be material weaknesses? none reported
Noncompliance material to financial statements noted? no
FEDERAL AWARDS

Internal Control over major programs:

Material weakness(es) identified? no
Reportable condition(s) identified

not considered to be material weaknesses? none reported
Type of auditor's report issued on

compliance for major programs: unmodified

Any audit findings disclosed that are
required to be reported in accordance

with 2CFR 200.516(a) none reported
The programs tested as major programs included: CFDA#
Education Stabilization Fund 84.425

The threshold for distinguishing type A and B programs was: $750,000.00.
The auditee does not qualify as a low-risk auditee.

SECTION II - FINANCIAL STATEMENT FINDINGS
None reported.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
None reported.

SECTION IV - PRIOR YEAR FINDINGS AND QUESTIONED COST
None reported.

28



COLCORD SCHOOL DISTRICT I-4
SCHEDULE OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2022

Federal

CFDA Grantor's Grant Federal Grant
Program Number Number Award Receipts Expenditures
U.S. Department of Education
Direct Programs:

Title VII - Part A 84.060 561 $ - $ 74309.00 $  74,309.00

Title V, Part B, Small Rural Schools 84.358 588 - 19,119.00 19,119.00

Impact Aid 84.041 591,592 - 139,120.00 -

Sub Total 93,428.00
Passed through State Dept. of Education:

Title T A 84.010 511 301,483.45 283,251.56 280,087.10

Title IV A Student Support & Academic Enrichment 84.424A 552 29,999.99 19,542.74 29,999.99

Title [IVB 84.287 553 - 12,823.97 -

CARES ACT ESSER T 84.425D 788 5,860.42 5,860.42 5,860.42

ESSER Summer Learning & Enrichment Prg Grants 84.425U 558 53,000.00 - 51,204.35

ESSER Comprehensive Afterschool Program Grants 84.425U0 559 247,000.00 245.492.67 244.371.90

ARP ESSER IIT 84.425U0 795 2,030,775.18 804,408.53 798,113.33

CARES ACT ESSER 1T 84.425D 793 710,462.19 645,886.67 645,886.67

Title V, Pt B, Rural Education Initiative Flexibility 84 XXX 586 21,992.89 19,119.00 21,992.86

Title I, Pt E Ok Striving Readers 84.371 538 96,151.88 84,097.98 96,053.90

Special Education Cluster:

Spec Ed Grants to States 84.027 613,615,621,627,628 281,558.80 259,478.36 277,332.95

COVID ASSIST/CARES Act Spec Ed 84.027 617 - -

ARP-IDEA B PRESCHOOL 84.027X 643 1,821.99 1,425.50 1,425.60

IDEA Preschool 84.173 641 3,532.93 3,532.93 3,532.93

Total Special Education Cluster 282,291.48
Sub Total 2,455,862.00
Passed through BIA:

Johnson O'Malley 15.130 563 12,825.00 12,823.97 12,823.97
Total Passed through Oklahoma State Department of Education 2,562,113.97
U.S. Department of Agriculture
Passed Through State Dept. of Education:

Child Nutrition Cluster:

Summer Food Service 10.559 766 11,051.08 14,704.52 4,776.94
Passed Through State Dept. of Human Services:

Lunches 10.555 763 412,34897  412,348.97 325,448.06

Breakfasts 10.553 764 211,024.65 211,024.65 207,153.10

Food Commodities 10.555 N/A 36,727.33

Child Nutrition Cluster Sub Total 574,105.43

Child & Adult Care Food 10.558 769 73,378.48 69,725.04 73,378.48

Total Federal Assistance Expenditures

Note A: Food Distribution: Nonmonetary assistance is reported in the schedule at the fair market value of the commodities

received and disbursed.

Note B: This schedule was prepared on a regulatory basis of accounting consistent with the preparation of the combined

financial statements, except for the nonmonetary assistance noted in Note A.

Note C: None of the Federal grant/contracts included any loan programs, loan guarantee programs has no subrecipients and

does not use the 10% de minimus cost rate.
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SCHEDULE OF
ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE
AFFIDAVIT JULY 1, 2021to JUNE 30, 2022

State of Oklahoma )
)ss

County of Adair )

The undersigned auditing firm oflawful age, being first duly sworn on oath says that said firm had in
full force and effect Accountant's Professional Liability Insurance in accordance withthe "Oklahoma
Public School Audit Law" at the time of audit contract and during the entire audit engagement
with Colcord Public School for the audit year 2021-2022.

Michael Green, CPA
Auditing Firm

ed Agent

Subscribed and sworn to before me this 23rd day of March 2023
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COLCORD SCHOOL DISTRICT NO I-4
SCHEDULE OF STATUTORY, FIDELITY, AND HONESTY BONDS

JUNE 30, 2022

Employee Position Bonded by Policy # Term Amount
BUD SIMMONS Superintendent RLI INSURANCE LSM0626111 07/01/2021-07/1/2022 100,000.00
SUZY HARRINGTON TREASURER BOND OHIO CASUALTY 601032458 07/01/2021-07/1/2022 100,000.00
BLANKET BOND COVERS THE BELOW WESTERN SURETY 69644806 01/15/21-01/15/22 250,000.00

CRYSTAL SHELLEY  Encumbrance Clerk
SHARRON SIMMONS Acitvity & C.N.F. Custodian
SUZY HARRINGTON  Minute Clerk
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